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President’s Message

Dear Valued Subscribers,

As we reflect on 2025, | want to extend my heartfelt gratitude for the trust you continue to place in
us. Your commitment to planning for your children’s education is the foundation of everything we
do, and it is a privilege to support families across Canada in building brighter futures.

This past year was one of meaningful connection and steady progress. We continued to focus
on supporting families as they navigate their education savings journey with personalized
service. Throughout the year, many subscribers reached out to learn more about their plans, ask
thoughtful questions, and ensure they were taking steps that aligned with their family’s goals. Every
conversation, every RESP contribution, large or small, represents a powerful investment in a child’s
future, and we are honoured to walk alongside you in that process.

But the real story of this year is found in people:

+ in parents doing their best during busy, demanding lives;
+ in students dreaming boldly about what they will achieve;
« in families who believe that post-secondary education opens doors to a world of possibility.

As we look ahead to 2026, we carry with us a renewed sense of purpose. We are committed to
continually improving our service, supporting you through your post-secondary education savings
journey, and ensuring every subscriber feels informed, supported, and valued. Your dedication to
your children’s future inspires us daily, and it motivates us to keep striving for excellence.

Thank you for your trust, your engagement, and your unwavering belief in the power of education.
Together, we are building foundations that will support the next generation as they learn, grow, and
create the future. Together, we Nurture the Dream.

Wishing you and your family a bright, healthy, and inspiring year ahead,

DN

Donna J. Haid
President & Chief Executive Officer,
The Children’s Educational Foundation of Canada

Donna J. Haid

President & Chief Executive Officer

The Children’s Educational
Foundation of Canada




2025 at a Glance

The Children’s Educational Foundation of Canada (CEFC) continues to
offer a great selection of RESPs — the Children’s Education Trust (CET)
Group Option Plan, the Self-Initiated Option Plan and the Achievers Plan.
Nurture the Dream.

In 2025, CEFC collected $2,839,563 of Canada Education Savings Grants;
$388,400 of Canada Learning Bond; for Quebec residents $122,718 of
Quebec Education Savings Incentive; and for British Columbia residents
$50,400 of British Columbia Training and Education Savings Grant for a
total of $3,401,081.

In 2025, CEFC paid out nearly $134 million in Principal and Scholarship
payments including Government Grants and payments from the
Scholarship Enhancement Fund and Enrichment Fund.

CET RESP contributions made in 2025 exceeded $23 million.

In Principal and
Scholarship payments







Learning 1s more
than absorbing facts;
1t 1S acquiring
understanding.

— William Arthur Ward



Did You Know...

YOUR CHILD is eligible to receive

iNn Government Grants!

Here is what you need to know ...

« CEFC is a non-profit foundation
+ Income earned in your RESP grows tax-free

+ Beneficiaries can enrollin Eligible Studies and use the EAPs paid from their
RESP in Canada and internationally

-+ Automatic insurance coverage for the Group Option Plan (except
Quebec) and many other optional insurances such as critical illness and
beneficiary insurance*

CEFC utilizes the investment advisory services of three Portfolio Managers:

« Fiera Capital Corporation
« Franklin Templeton Investments Corporation

« Guardian Capital

Scholarship Plan Dealer — Children’s Education Funds Inc. (CEFI)

Nurture the Dream

* Insurance coverage is provided by Chubb Life Insurance Company of Canada and is unrelated to Children’s Education Funds Inc. Consult the terms of coverage for
more information




March 2026

Financial markets in 2025 were influenced by
shifting monetary policy,ongoing geopolitical
uncertainty,and changesin sectorleadership
across global equity markets. Central banksin
both Canada and the United States gradually
moved toward easing monetary policy
as inflation moderated from the elevated
levels seen in prior years. While interest
rates declined during the year, longer-term
bond yields remained relatively elevated as
markets continued to assess inflation risks
and government borrowing needs.

Against this backdrop, the Children’s
Education Trust of Canada maintained a
disciplined investment approach focused on
long-term capital preservation and stable
income generation. The portfolio remained
primarily invested in high-quality fixed
income securities issued or guaranteed by
federal and provincial governments, financial
institutions, and other high-grade issuers,
complemented by a diversified allocation to
Canadian equity securities.

Bond markets delivered positive returns
during the year as declining short-term
interest rates supported fixed income
valuations.  Active  management  of
duration, credit exposure, and vyield curve
positioning contributed positively to portfolio
performance. Credit markets were generally
constructive, although spreads tightened to
historically low levels by year end, reinforcing

Sincerely,

\%N@wf(
Scott McOuat

Investment Coordinator
Children’s Education Funds Inc.

Investment Coordinator’s Message

the importance of maintaining a prudent
and selective approach to credit exposure.

Equity markets experienced periods of
volatility throughout the year. Strong
performance in certain commodity-related
sectors, particularly materials and gold
producers, drove much of the market's gains,
while other sectors experienced periodic
rotation as investor sentiment shifted in
response to evolving economic conditions.
The equity portfolio remained focused
on high-quality businesses with strong
fundamentals and sustainable long-term
growth characteristics.

For the year ended December 31, 2025, the
Plans generated a positive net investment
return of 7.62%. The portfolio continues to
be managed with a long-term perspective
consistent with the objectives of the Plans:
preserving capital while generating income
to support future education payments for
beneficiaries.

Looking ahead, financial markets may
continue to experience periods of volatility as
economic growth, inflation trends, and global
trade developments evolve. The investment
strategy of the Plans remains focused on
maintaining a balanced allocation between
fixed income and equities, emphasizing
diversification, liquidity, and disciplined
risk management in support of the long-
term objective of funding post-secondary
education for beneficiaries.



Service, Communication and Here for You!

We believe that choosing an RESP with CEFlis an important financial
decision for your family. We thank you for choosing us.

We know that families today are busy. To make sure that families
have round the clock information available about their RESP, CEFI's
subscriber portal is online and accessible 24 hours a day, 7 days
a week.

You can also expect ongoing communication from CEFl. We will
strive to keep you informed and help you make sure that your RESP
continues to meet your family’s needs. Your child’'s educational
timing and your family goals and needs may change over time —

we are here to support you.

Some Important Questions to Ask Yourself

Are you saving enough money per year for your child's post-
secondary education? Are you reaching your goals?

Does the maturity date of your plan reflect when you need the
funds for your child’s post-secondary studies?

Are you receiving and maximizing all eligible government grants?

We are here for you to discuss your RESP!
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